
Facts about financial reorganization 

Financial reorganization is an instrument designed to avoid bankruptcy for companies which are 

experiencing payment difficulties but which, ultimately, have good potential to live on. During the 

reorganization, the company is provided a certain period in which to reorganize and rebuild its 

finances and business. This takes place step-by-step according to a set process and is carried out in 

cooperation with an administrator approved by the District Court.  

The company’s ordinary board of directors and management still represents the business and is 

responsible for it. The administrator is an advisor and is there to ensure that the interests of creditors 

are not prejudiced and that the relationships amongst the creditors are not changed.  

The day-to-day operations continue as usual during the reorganization process and agreements 

continue to apply. For creditors, a suspension of payments applies for the period prior to the date on 

which the application for financial restructuring was approved. This means that debts incurred prior 

to approval of the application may not be paid, while new debts are paid directly so that suppliers do 

not incur any risks during the process. The purpose of the suspension of payments is to give the 

company time, legal protection, and breathing room in which to solve the challenges it faces. 

Three to six weeks after the application decision, a committee of creditors is usually convened and 

meets at the District Court. A reorganization plan is presented at this time containing proposals as to 

how the company’s financial position might be improved, and the creditors are afforded an 

opportunity to comment. The reorganization can be concluded when the financial challenges have 

been resolved. 

Summary  

• The business continues! 

 

• At present, Eco Log may not pay debts to suppliers which relate to the period prior to the 

financial restructuring. The administrator will contact suppliers and convene a meeting of 

creditors.  

 

• The financial restructuring does not affect the validity of agreements; they continue to apply 

to future deliveries according to their terms and conditions. However, a supplier is entitled to 

security for future deliveries, for example direct payment.  

 

• The administrator will contact the relevant suppliers and call for a creditor meeting. 

 

• If you are a supplier and have questions, you are welcome to contact your regular contact 

person. You can also contact the administrator Linda Schenholm via 

linda.schenholm@carler.se. 

 


